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How Long-Term Care is Being Privatized

There have been two big initiatives to privatize LTC in Ontario
in recent decades:

In 1998, Ontario’s Conservative Mike Harris government
built 20,000 new long-term care beds and allocated the
majority of them to for-profit corporations, including large
chain companies. This tipped the balance from a majority
public and non-profit LTC in Ontario to a majority for-profit
LTC. Mike Harris went on to become the chair of Chartwell,
one of the large for-profit LTC chain companies.

Now, the Ford government is building more than 30,000 new
and rebuilt LTC beds, and a majority of them are allocated to
for-profit chains. The top ten bed winners are all for-profit
chains, including those with the very worst records for
resident deaths, negligence, and inadequate care.

Why LTC Should Not Be Private

Public money and residents’ fees go to profit versus
care

All LTC homes are funded by the public through taxes and
residents’ fees for their beds. For public and non-profit
homes, money goes to improving care, programs, and
services for residents. In municipal homes, additional
property tax money goes into improving care levels of and
better wages and working conditions for staff.

For-profit homes spend 24% less per year on care for each
resident than for non-profit homes. Profit is removed from
public funding and residents’ fees for investors and
shareholders. In fact, the for-profit chains report to their
shareholders that they are taking tens of millions of dollars
out of the homes in profits every single month.
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The COVID-19 pandemic exposed horrific negligence in
the for-profit homes compared to public and non-profit
homes

e For-profit residents are 60% more likely to become
infected with COVID-19 and 45% more likely to die
than residents in non-profit homes.

e Death rates in for-profit homes were five times
greater than those of publicly-owned homes, and
double those of non-profits.

e Healthy residents reported being kept in rooms with
residents with COVID-19, increasing their risk of
infection.

For-profit homes have lower staffing and care levels
and worse working conditions for staff

e There is no care without staff.

e For-profit LTC homes gain profits in part from setting
low wages for staff.

e For-profit homes experience high staff turnover rates
resulting in lower-quality care, lower wages, and
heavier workloads.

e Compared to non-profit homes, for-profit homes hire
more part-time and casual staff to avoid providing
benefits and supports to workers.

For-profit LTC homes have poorer outcomes for
their residents

e For-profit homes have more cases of diseases and
ulcers, complaints, and transfers to hospitals.

e Residents in for-profit homes are 25% more likely to
be hospitalized and 10% more likely to die than in for-
profit homes.

e After spending three months in a for-profit LTC home,
residents’ risk of being transferred to a hospital
increases to 36%.

e Residents in for-profit homes are more likely to be
hospitalized with pneumonia, anemia, and
dehydration than non-profit LTC homes.



https://www.thestar.com/business/2020/05/08/for-profit-nursing-homes-have-four-times-as-many-covid-19-deaths-as-city-run-homes-star-analysis-finds.html
https://www.thestar.com/business/2020/05/08/for-profit-nursing-homes-have-four-times-as-many-covid-19-deaths-as-city-run-homes-star-analysis-finds.html
https://www.cbc.ca/news/canada/nursing-homes-covid-19-death-rates-ontario-1.5846080
https://www.cbc.ca/news/canada/nursing-homes-covid-19-death-rates-ontario-1.5846080
https://www.cbc.ca/news/canada/nursing-homes-covid-19-death-rates-ontario-1.5846080
https://www.thestar.com/business/2020/05/08/for-profit-nursing-homes-have-four-times-as-many-covid-19-deaths-as-city-run-homes-star-analysis-finds.html
https://www.thestar.com/business/2020/05/08/for-profit-nursing-homes-have-four-times-as-many-covid-19-deaths-as-city-run-homes-star-analysis-finds.html
https://www.ontariohealthcoalition.ca/wp-content/uploads/Final-Ford-government-LTC-bed-allocations-report.pdf
https://www.ontariohealthcoalition.ca/wp-content/uploads/Final-Ford-government-LTC-bed-allocations-report.pdf
https://www.ontariohealthcoalition.ca/wp-content/uploads/Final-Ford-government-LTC-bed-allocations-report.pdf
https://www.ontariohealthcoalition.ca/index.php/op-ed-not-ending-long-term-care-would-be-a-deadly-mistake/
https://www.ontariohealthcoalition.ca/index.php/op-ed-not-ending-long-term-care-would-be-a-deadly-mistake/
https://www.ontariohealthcoalition.ca/index.php/op-ed-not-ending-long-term-care-would-be-a-deadly-mistake/
https://www.seniorsadvocatebc.ca/osa-reports/a-billion-reasons-to-care/
https://www.ontariohealthcoalition.ca/index.php/op-ed-doug-fords-new-long-term-care-legislation-bill-37-tolls-for-all-of-us/
https://www.ontariohealthcoalition.ca/index.php/release-ontario-budget-health-coalition-is-watching-for-sufficient-health-funding-strings-attached-in-for-profit-ltc-a-stop-to-the-ford-governments-privatization-of-health-care/
https://www.ola.org/en/legislative-business/committees/social-policy/parliament-38/transcripts/committee-transcript-2007-jan-24
https://www.ola.org/en/legislative-business/committees/social-policy/parliament-38/transcripts/committee-transcript-2007-jan-24
https://www.thestar.com/opinion/contributors/2020/05/06/lets-keep-profit-out-of-long-term-care.html
https://www.thestar.com/business/2020/05/08/for-profit-nursing-homes-have-four-times-as-many-covid-19-deaths-as-city-run-homes-star-analysis-finds.html
https://www.thestar.com/business/2020/05/08/for-profit-nursing-homes-have-four-times-as-many-covid-19-deaths-as-city-run-homes-star-analysis-finds.html
https://www.ontariohealthcoalition.ca/index.php/op-ed-not-ending-long-term-care-would-be-a-deadly-mistake/
https://www.ontariohealthcoalition.ca/index.php/op-ed-not-ending-long-term-care-would-be-a-deadly-mistake/
http://www.ontariohealthcoalition.ca/wp-content/uploads/FINAL-LTC-REPORT.pdf
http://www.ontariohealthcoalition.ca/wp-content/uploads/FINAL-LTC-REPORT.pdf
https://pubmed.ncbi.nlm.nih.gov/17001264/
https://pubmed.ncbi.nlm.nih.gov/17001264/
https://pubmed.ncbi.nlm.nih.gov/17001264/
https://pubmed.ncbi.nlm.nih.gov/17001264/
https://pubmed.ncbi.nlm.nih.gov/17001264/

